
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter oft 

THE APPLICATION OF LICKINQ VALLEY ) 
RURAL ELECTRIC COOPERATIVE CORPORATION 1 
FOR AUTHORIZATION TO BORROW NINE ) 
HUNDRED SIXTY-FOUR THOUBAND ) CASE NO. 
($964,000.00) DOLLARS FROM NATIONAL ) 94-269 
RURAL UTILITIES COOPERATIVE FINANCE 1 
CORPORATION AND TO EXECUTE A SECURED ) 
PROMIEISORY NOTE FOR SAID SUM 1 

ORDER 

Licking Valley Rural Electric Cooperative Corporation 

(“Licking Valleyll) filed ite application on July 19, 1994 for 

approval to borrow funds from the National Rural Utilities 

Coopmrativa Finance Corporation (lICFCq’) and to execute a note for 

much loan. The proceeds of this loan will finance Licking Valley‘s 

1993-1995 Work Plan.’ Baaed on the filing of Licking Valley, these 

improvements and additions are estimated to cost $3,213,000 and be 

financed by a $2,249,000 loan from the Rural Electrification 

Administration (llREAtl) and a $964,000 loan from CFC. 

The Commiosion, after consideration of the evidence of record 

and being advioed, finds that: 

I Licking Valley received a Certificate of Public Convenience 
and Nacesoity for the 1993-1995 Work Plan in Case No. 93-241, 
The Application of Licking Valley Rural Electric Cooperative 
Corporation for a Certificate of Public Convenience and 
Necessity to Construct and Finance Under the 2-Year Work Plan. 
Order dated November 12, 1993. 



1. The propooed lonn from CFC io for lawful objocts within 

tho corporate purponeo of Licking Vnllay, is nocaecrnry nnd 

approprinte for and conoiotant with tho propar parforrnanoe by 

Licking Valley of ito nervico to tho public, and wlll riot irnpnlr 

ito ability to perform that oervica. 

2 .  Licking Valley i o  capable of exacuting ittt nota at$ 

oacurity for the loan as atated heroin. 

3 .  Licking Vallny ohould naloat tho intarout rata progrnrfi 

which will rooult i n  the net loweot coot of monoy to it ovar tha 

term of the financing. 

4 .  Within 10 dayo of oalacting tho intarast rata prograrn, 

Licking Vallay ohould notify tho Commiooion in writing of the 

program selected and the reanona for its malaction. 

5. The procecdo from tho propoood l oano  should bo ueed only 

for tho lawful purpooea otatod i n  Licking Vallay'B application. 

6. Licking Valloy should includo in its monthly financial 

report to the Commiooion the current intoroat rete on ita 

outotanding variable rate loano. 

7 .  A o  the ionuanco of oecuritiao or avidancae of 

indabtudnooo oubjoct to the control of a fadoral govarnmental 

ngoncy do not require Cornmionion approval, K R 5  278,300(10), nnd as 

tho REA io an agoncy of the fodaral govarnmant, no action on 

Licking Valley'o propooed loan from tho REA io rsquired. 

IT I8 THEREFORE ORDERED thati 

1. Licking Valley be and it hereby is nuthorized to borrow 

$ 9 6 4 , 0 0 0  from CFC for a 35-year period and bearing aither a fixed 

-2 -  



. 
ar variable rate, as chosen by Licking Valley at the time the firat 

manies are drawn from CFC, subject: to the provioiona and termo of 

the application with respect to renegotiation of the intereot rate. 

Licking Valley be and it hereby is authorized to executa 2 .  

its note as  security for the loan horcin authorized. 

3 ,  Licking Valley shall comply with all mattero oat out in 

Findings 3 through 6 a8 if they were individually ao ordorad. 

Nathing contained horein shall be deemed a warranty or finding 

af valus of securities or financing authorized herein on the part 

of the Commonwealth of Kentucky or any agency thereof. 

Rone at Frankfort, Kentucky, thio 17th doy of October, 1 9 9 4 .  

PUBLIC SERVICE COMMISSION 

ATTEST i 

Emcut;ive Director 


